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India - Japan News Updates

PM’s meeting with the Prime Minister of Japan

India Prime Minister Mr. Narendra Modi met Japan Prime Minister Mr. Fumio Kishida in USA on 21t September
2024 on the sidelines of Quad Leaders’ Summit, in Wilmington, Delaware.

The two Prime Ministers warmly recalled their many interactions, especially since their first Annual Summit in
March 2022. Mr. Modi thanked Mr. Kishida for his unwavering dedication and leadership in enabling advances in
the India-Japan Special Strategic and Global Partnership over the last few years.

The two leaders noted that the India-Japan Special Strategic and Global Partnership is in its 10" year and
expressed satisfaction at the progress made in the relationship. The two Prime Ministers reviewed the multi-
faceted relationship between the two countries and exchanged views to deepen cooperation further, including
defense and security ties and B2B and P2P collaborations.

Mr. Modi bid farewell to Mr. Kishida and wished him success and fulfillment in his future endeavours.
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For more details, kindly refer:

https://www.pmindia.gov.in/en/news _updates/pms-meeting-with-the-prime-minister-of-japan/
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India - Japan News Updates

Rise of Mr. Shigeru Ishiba: A new dawn for India-Japan relations

Elected leader of the ruling Liberal Democratic Party (LDP) on September 27, 2024, Mr. Shigeru Ishiba is poised
to become Japan’s next prime minister when the Diet convenes on October 1. Hailing from Tottori, a prefecture
renowned for its iconic sand dunes and natural beauty, Mr. Ishiba’s leadership embodies the resilience and quiet
strength of his hometown.

Renowned for his focus on national defence, Mr. Ishiba is expected to prioritize strengthening Japan’s military
capabilities and fostering deeper international partnerships, particularly with India, with whom Japan shares
significant strategic interests.

Mr. Ishiba’s leadership comes at a critical juncture as Japan grapples with increasing geopolitical challenges in the
Indo-Pacific region, particularly from China. However, Mr. Ishiba’s experience as defence minister might motivate
him to adopt a more hawkish stance on security, further solidifying Japan’s military posture. This potential
transition raises important questions about the continuity and evolution of Japan’s strategic objectives and their
implications for foreign policy, especially regarding its partnership with India.
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For more details, kindly refer:

https://www.firstpost.com/world/rise-of-shigeru-ishiba-a-new-dawn-for-india-japan-relations-13819659.html
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India - Japan News Updates

India surpasses Japan to become 3rd largest power in Asia power index

Launched by the Lowy Institute in 2018, the Asia Power Index evaluates 27 countries across the Asia-Pacific
region, focusing on their ability to shape and respond to external geopolitical challenges. The index uses eight
core measures such as Economic Capability, Military Capability, and Diplomatic Influence to assess the power of
each country.

According to statement released by the Ministry of Information and Broadcastings, India has overtaken Japan to
secure the position of the third-largest power in the Asia Power Index. This achievement marks a significant shift in
the geopolitical landscape of the Asia-Pacific region.

The Ministry attributed India's rise to its dynamic growth, a youthful population, and its expanding economy, all of
which have solidified the country's standing as a regional force. The Ministry highlighted that India’s rise in the
2024 edition of the index reflects its post-pandemic recovery and economic resurgence. India experienced a 4.2-
point boost in Economic Capability, primarily driven by its strong GDP growth and status as the world’s third-
largest economy in Purchasing Power Parity (PPP) terms. India’s Future Resources score also saw a notable
increase of 8.2 points, highlighting its potential demographic advantage. Unlike aging populations in China and
Japan, India’s youthful demographic is expected to fuel continued economic expansion and workforce growth in
the coming years. The report further noted India’s growing influence in multilateral diplomacy and regional security.
India's active participation in groups like the Quad and its leadership in regional dialogues have bolstered its
position in regional security without the need for formal military alliances. Additionally, defense deals such as the
BrahMos missile agreement with the Philippines point to India's expanding geopolitical ambitions.
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For more details, kindly refer:

https://economictimes.indiatimes.com/news/india/india-surpasses-japan-to-become-3rd-largest-power-in-asia-power-
index/articleshow/113656096.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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Tokyo Electron prepares India expansion as Modi lures chipmakers

Japan’s higgest chip equipment maker, Tokyo Electron Ltd seeks to build a team of Chip engineers in India in or
around 2026 to better ride the Modi government’s push for more semiconductor manufacturing in the world’s most
populous country.

The Tokyo-based company targets 10,000 new hires globally over the next five years, as more countries race to build
chips at home. Tokyo Electron supplies gear to Taiwan Semiconductor Manufacturing Co., Samsung Electronics Co.,
SK Hynix Inc. and Intel Corp., and its forecast for the business year to March points to record revenue and operating
profit. It also expects overall chip demand to double by 2030, boosted by artificial intelligence, autonomous cars and
a push toward energy efficiency and carbon neutrality.

India is amping up efforts to attract international electronics companies and chipmakers to set up facilities within its
borders, under a plan by Mr. Narendra Modi administration to close the tech gap with advanced economies. Apple
Inc. is accelerating its production and sales of iPhones in the country, while Tata Group and others are investing
billions of dollars in semiconductor fabrication plants. The government is providing incentives to support those
ventures, which will need machinery and knowhow from companies like Tokyo Electron.

Tokyo Electron said it will help to train Tata Electronics’ workforce on chipmaking equipment and support its research
and development. Modi’'s administration has so far approved more than $15 billion worth of semiconductor
investments, including US memory maker Micron Technology Inc.’s plan for a $2.75 billion assembly facility. Israel’s
Tower Semiconductor Ltd. is also seeking to partner with billionaire Gautam Adani on a $10 billion fabrication plant in
western India.
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For more details, kindly refer:

https://economictimes.indiatimes.com/industry/cons-products/electronics/tokyo-electron-prepares-india-expansion-as-modi-lures-
chipmakers/articleshow/113720246.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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India - Japan News Updates

India, Japan aqree to promote financial cooperation and strengthen
bilateral ties

As per Finance Ministry statement, India and Japan has agreed to promote financial cooperation and strengthen
bilateral relations at the second India-Japan finance dialogue held in Tokyo on 6™ September 2024. Both sides
discussed cooperation in third countries, bilateral cooperation, and international issues. The participants also
exchanged their views on financial sector issues, including regulation and supervision, financial digitalization, as
well as other policy initiatives in both countries.

The Indian delegation was led by Economic Affairs Secretary Mr. Ajay Seth while Mr. Atsushi Mimura, Vice
Minister of Finance for International Affairs, Japan led the other side. From the Indian side, representatives from
Ministry of Finance, Reserve Bank of India, SEBI, Pension Fund Regulatory and Development Authority, Insurance
Regulatory and Development Authority of India, and International Financial Services Centres Authority participated
in the discussion. The Japanese delegation included representatives from Ministry of Finance and Financial
Services Agency.
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For more details, kindly refer:

https://economictimes.indiatimes.com/news/economy/foreign-trade/india-japan-agree-to-promote-financial-cooperation-and-
strengthen-bilateral-ties/articleshow/113193666.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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G4 nations stress comprehensive security council reform as 'essential part'
of UN's future

Foreign Ministers from the "Group of Four" countries - Brazil's Mauro Vieira, Germany's Annalena Baerbock, India's
External Affairs Minister S Jaishankar, and Japan's Yoko Kamikawa met on the margins of the 79th Session of the
United Nations General Assembly on 23 September 2024. They gathered to evaluate the current state of the
multilateral system and discuss potential reforms to the United Nations Security Council.

The G4 Ministers representing Brazil, Germany, India, and Japan stressed that a comprehensive reform of the
Security Council is an "essential part" of any endeavor to make the United Nations better reflect contemporary
geopolitical realities and thus fit for the present and future. In this regard, the Ministers of Germany, India and Japan
also welcomed Brazil's initiative of launching a Call to Action on Global Governance Reform in the context of the
Brazilian Presidency of the G20. They stressed the importance of transforming global governance and emphasized
that discussions on reform of the UN Security Council remain a top priority following the "Summit of the Future.”

The G4 Ministers reiterated their call for the expansion of the UN Security Council in both permanent and non-
permanent categories of membership, which has been supported by a significant number of Member States
throughout the negotiation process, in order to increase the Council's legitimacy and ensure its effectiveness. They
agreed on the need to enhance the role and participation of developing countries, and those significantly contributing
to international peace and security, in the Security Council, in both membership categories. Looking forward to the
upcoming 80th anniversary of the United Nations in 2025, the G4 Ministers underscored the urgency of the reform of
the Security Council, as well as their strong dedication to this goal.
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For more details, kindly refer:

https://economictimes.indiatimes.com/news/india/g4-nations-stress-comprehensive-security-council-reform-as-
essential-part-of-uns-
future/articleshow/113686743.cms?utm_source=contentofinterest&utm _medium=text&utm_campaign=cppst
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Railway Minister visits Japan to resolve bullet train issues ahead of Modi
visit this year

Senior officials like Member (Infrastructure) Railway Board, Mr. Anil Kumar Khandelwal, and Managing Director of
the National High Speed Rail Corporation Ltd (NHSRCL), Mr. Vivek Kumar Gupta led by Indian Railway Minister
Mr. Ashwini Vaishnaw undertook a three-day trip to Japan in September to resolve a number of problems that
have resulted in a deadlock between India and Japan over Prime Minister Narendra Modi’s pet project — the
Bullet Train.

Officials said that while the entire land acquisition in Gujarat and Maharashtra had been completed, and 215 km of
viaduct of the total 508 km distance was completed, the deadlock over costs for supplying rolling stock or train
sets and signalling systems still persists. According to Japan International Cooperation Agency (JICA) loan
conditions, only Japanese manufacturers such as Kawasaki and Hitachi can participate in the bid, thus they
discussed several issues including Japan’s insistence on Japanese vendors for the trains and signalling systems,
as well as costing and timing estimates for the completion of the project. The increase in the project’s costing is
also becoming another issue.

According to NHSRCL figures, an expenditure of up to 60,372 crore (unaudited) has already occurred between
FY 2020-21 to FY 2023-24, against a total outlooked budget of %1.08 lakh crore. A majority of this cost has been
spent in creating infrastructure for the bullet train like constructing the viaduct, girder casting and launching, laying
rail level slabs and so on.
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For more details, kindly refer:

https://www.thehindu.com/news/national/railway-minister-visits-japan-to-resolve-bullet-train-issues-ahead-of-modi-visit-this-
year/article68702327.ece
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Union Minister Mr. Ashwini Vaishnaw meets Japan Minister to boost digital
ties

The Minister for IT, Information and Broadcasting and Railways of India, Mr. Ashwini Vaishnaw met Japan’s
minister for Digital Transformation Mr. Taro Kono and discussed avenues to strengthen digital ties between the two
countries and exploring avenues for collaboration and innovation in the digital landscape, particularly on futuristic
technological advancements.

Mr. Vaishnaw also met with Mr. Tadashi Maeda, MD & Chairman of Japan bank of international cooperation to
discuss progress under the India-Japan strategic partnership and exchanged views on key areas of cooperation
and future opportunities.
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For more details, kindly refer:

https://economictimes.indiatimes.com/news/politics-and-nation/union-minister-ashwini-vaishnaw-meets-japan-minister-to-
boost-digital-ties/articleshow/113123640.cms?utm_source=contentofinterest&utm_medium=text&utm_campaign=cppst
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Tax & Regulatory Updates

1. CBDT specifies the effective date of Vivad se Vishwas Scheme, 2024

The Finance Act, 2024 had proposed the Direct Tax Vivad se Vishwas Scheme, 2024 to reduce pending income tax litigation
by providing for a dispute settlement mechanism pursuant to which eligible taxpayers could settle their pending tax disputes
by paying a specified portion of the tax arrears. Accordingly, the CBDT has issued Notification N0.103/2024 dated
September 19, 2024, specifying 15t October 2024 as the date on which the Direct Tax Vivad Se Vishwas Scheme, 2024,
shall come into force.

The Direct Tax Vivad se Vishwas Scheme, 2024 is available for cases where disputes or appeals, whether initiated by the
taxpayer or the tax authorities, are pending as of July 22, 2024 before the Supreme Court, High Court, Income Tax Appellate
Tribunal, Commissioner/Joint Commissioner of Income-tax (Appeals), the Dispute Resolution Panel, situations where the
Dispute Resolution Panel has issued directions but the final assessment order is still pending, or where revision petitions are
awaiting a decision from the Commissioner of Income Tax.
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2. CBDT rolls out E-Dispute Resolution Scheme, 2022

The Finance Act, 2021 had introduced a new section 245MA in the Income-tax Act constituting a Dispute Resolution
Committee (DRC) with the objective to settle disputes of small / medium taxpayers, where the returned income is < Rs. 50
Lakh and the aggregate amount of variation proposed is < Rs. 10 Lakh.

On 5" April 2022, CBDT had issued Notification nos. 26 and 27 prescribing the e-Dispute Resolution Scheme, 2022 (e-
DRS) and its Rules including scope of the scheme. Further, a press release has been issued by DRC on 30" August 2024
explaining the procedure to be followed for filing their application under e-DRS and the key points are summarized as under:

(a) Taxpayers are required to submit their applications using Form 34BC on income tax web portal;

(b)  Applications must be filed within 1 month of receiving the relevant order;

(c) For cases, where an appeal has already been filed and is pending before CIT(Appeals), applications must be
submitted latest by 30t September 2024

(d) For cases, where an order has been passed on or before 315t August 2024 and the time limit for filling appeal against
such order before CIT(Appeals) has not lapsed, then application can be submitted on or before 30" September 2024

The DRC has powers to reduce or waive penalty or give immunity from prosecution for any offence punishable under the
Income-tax Act.
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3. Due date for filing Tax Audit Report extended till 7th October 2024

The due date for filing Tax Audit Report for the financial year ending March 31, 2024 for taxpayers who are required to get
their accounts audited under the Income Tax Act, 1961 has been extended from 30" September 2024 to 7t October 2024.
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4. Circular revising monetary thresholds for litigation

The Central Board of Direct Taxes (CBDT) vide Circular No. 09/2024 dated 17t September 2024 revises the monetary limits
for filing of appeals in income-tax cases (including related to TDS/TCS matters) as follows:

FROEDDOEEBEH L LI VWVMEREERMICHKETLET
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S.no. [|Appeals/SLPs in Income-tax matters Monetary Limit (INR)
1 Before Income-tax Appellate Tribunal 60 Lakhs
2 Before High Court 2 Crores
3 Before Supreme Court 5 Crores

The aforesaid monetary limits shall also be applicable to appeals / Special Leave Petitions to be filed henceforth as well as
the appeals/Special Leave Petitions which are pending before the High Court/Income-tax Appellate Tribunal/ Supreme Court
from the date on which the Circular is issued and comes into effect i.e. 17t September 2024.
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5. Changes proposed in Budget 2024 effective from 15t October 2024

The following amendments are effective from 15t October 2024 under Income Tax law:

a) The Withholding Tax rates have been revised

Section | Nature of Transaction Old Rate New Rate
1940 Payment by e-commerce operator to e-commerce 1% 0.1%
194H Payment of commission or brokerage 5% 2%
1941B Payment of rent by Individuals or HUFs 5% 2%
194M Payment of certain sums by Individuals or HUFs 5% 2%
194F Repurchase of units by Mutual Funds or UTI 20% Omitted
194G Commission on sale of lottery tickets 5% 2%

b) Elimination of Buy-Back Taxation: Earlier, a domestic company was required to pay tax @ 23.296% on buy back of its
shares and receipts are exempt in the hands of shareholder. Now, receipts on buy-back of shares are taxable in the
hands of shareholder as ‘dividend’ at normal tax rate applicable to them and there will be no tax implications in the hands
of the Company buying back the shares.

¢) Increase in the rate of STT: The rate of Securities Transaction Tax (STT) will increase from 0.0625% to 0.1% in the case
of ‘options’ and from 0.0125% to 0.02% in the case of ‘futures’.

2024 FHERICBIT A EFIF20245E 10 1B SHEHTY
PLUF OSIET$20244£10 A 1 H 2> B ATBBiE I ES W ChafT S E 7
a)  URMINBIENKESNE L

Section | Nature of Transaction Old Rate New Rate
1940 Payment by e-commerce operator to e-commerce 1% 0.1%
194H Payment of commission or brokerage 5% 2%
1941B Payment of rent by Individuals or HUFs 5% 2%
194M Payment of certain sums by Individuals or HUFs 5% 2%
194F Repurchase of units by Mutual Funds or UTI 20% Omitted
194G Commission on sale of lottery tickets 5% 2%
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6. Circulars dealing with refund claims/loss set-off filed late

In order to deal with the applications for condonation of delay in filing returns claiming refund and returns claiming carry
forward of loss and set off thereof, the CBDT vide Circular No. 11/2024 dated 1t October 2024 authorizes Income Tax
Authorities to admit an application for claiming refund and carry forward of loss and set off thereof under Section 119(2)(b) of
the Income-tax Act, 1961 by providing comprehensive guidelines on the conditions for condonation and the procedures to be
followed for deciding such matters. It provides that:

. The Principal Commissioner of Income-tax/Commissioner of Income-tax may accept/reject applications/claims if the
amount of such claims is not more than INR 1 Crore for any one Assessment Year.

. The Chief Commissioner of Income-tax may accept/reject such applications/claims if the amount of such claims
exceeds INR 1 Crore but is not more than INR 3 Crores for any one Assessment Year.

. The Principal Chief Commissioner of Income-tax may accept/reject such applications/claims if the amount of such
claims exceeds INR 3 Crores for any one Assessment Year.

. there must be a reasonable cause for filing of returns beyond due date and also that it is a case of 'genuine hardship'.

Further, no condonation application, filed on or after 15t October 2024, for claim of refund/loss may be accepted beyond five
years from the end of the Assessment Year for which such application/claim is made.
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7. CBDT issues Instruction on SOP for handling 'Audit Objections'

CBDT has issued Instruction No. 2/2024 dated 9t September 2024 on Standard Operating Procedure ('SOP') for internal
audit. This Instruction aims to supersede previous Instruction No. 6/2017 dated 21st July 2017 along with other previous
instructions in this regard.

The Instruction provides the procedure of internal audit comprises of target of auditors, re-checking, auditable cases and
allocation, conduct of audit and procedure for handling audit objections, among others while discontinuing the practice of
‘Audit Observation'. This Instruction is effective immediately and shall be applicable to the currently pending internal audit
objections.

These Instructions aim to ensure timely resolution and improvement in the quality of assessments.
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1. Key Highlights of 54th GST Council Meeting  S54EIGSTHESOFEE RN, FA4 b TT

The 54" GST Council meeting, held on 9" September 2024, brought several important decisions related to tax rate
adjustments, trade facilitation measures, and compliance streamlining. The highlights of recommendation made is
summarized as under:

202449 7 9 HIZPRAME S 7o B4 RIGSTE SR 13, B, HAMRLHE, 2> 7747 20GBYLICET 0 < oh
DEZRPFELBIZO LE Lz, HRFHOE ML, KOX S ICHEHSNET:
A. Recommendations relevant for Every Business Entity 4 _TO{XICEE T 3HBEEE Y

- Rentals for commercial property from unregistered to registered persons will now fall under reverse charge mechanism
(RCM) to prevent revenue loss. After this change, the taxation of rentals will be as follows (rate of GST being 18%)

BEFESHLTORODADLERSNTOD A~OEENABEOGHIL, IESBRKZVSTEODHF ¥y —Y A =X
2 (RCOM) IZRZY L, ZOLEER, EEBORBUILLTOM@Y &7 0 £4 (GSTHR(Z18%)

Property Owner Tenant Tax Treatment
Residential Registered Registered RCM
Commercial Registered Registered FCM
Residential Registered Unregistered Exempt
Commercial Registered Unregistered FCM
Residential Unregistered Registered RCM
Commercial Unregistered Registered RCM
Residential Unregistered Unregistered Exempt
Commercial Unregistered Unregistered Not Applicable

For the purpose of amnesty on interest and penalties for demands pertaining to FY 2017-18 to FY 2019-20 (as given by
Finance Act, 2024), a new Rule 164 is proposed to be inserted for prescribing the procedure to allow taxpayers to pay
their dues by 31-Mar-2025, without interest or penalties. It is also recommended to issue a circular to clarify various
issues related to availment of waiver of interest or penalty or both as per newly introduced section 128A. This
provision will be notified with effect from 1-Nov-2024.
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It is also provided in Finance Act, 2024 that ITC for FY 2017-18 to FY 2020-21 could be claimed until 30-Nov-2021.
However, certain adjudicating authorities issued negative or adverse orders due to the aforementioned provisions not
being notified, leading to time-barred issues. It is now recommended to issue a circular to clarify the implications of
these orders and to provide a special procedure for rectifying such orders.
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The Council has announced B2C E-Invoicing Pilot program in lines with and after successful implementation of B2B
e-invoicing norms.

LT, B2BOB TG REMEDE AT L2, B2C BBk \fny h /I 02K LE L,

The council has also recommended Invoice Management System (IMS) and new ledgers, such as RCM and ITC
Reclaim ledgers. Taxpayers must declare opening balances for these ledgers by 31-Oct-2024.

PELSITEL, FHREEHE D 2T L5 (IMS) LROMRITCEINGIEZR EOF LWEIRBHELE L TWES,  BLE I
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The council has proposed, to expedite the refund procedure, to prospectively omit Rule 96 (10), Rule 89 (4A) and Rule
89 (4B). Accordingly, all these refunds will be filed under Rule 89 (4) only.

BEST, EEThE o0l b 27-01c, HA96 (10) . HAISY (44) B L OMIAISY (4B) A fFRIIICENET D
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Further, it is also proposed that if inputs were initially imported without payment of IGST and compensation cess by
availing benefits under Notifications No. 78/2017-Cus and 79/2017-Cus, but IGST and cess were later paid along
with interest and the Bill of Entry was reassessed, the refund of IGST on exports will not be deemed as a violation of
Rule 96 (10) of the CGST Rules. Taxpayers should review their claims accordingly and ensure they take advantage of
this provision while applying for refunds.
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B. Following Services are proposed to be added in list of GST Exemptions

Services by Flying Training Organizations (FTOs) offering DGCA-approved courses;

R&D services provided by government entities or universities;

Services provided by State or Central educational boards to government schools;

Import of services by Indian branch offices of foreign airlines, without any consideration;

Services provided in relation to electricity supply, such as meter rentals and transformer testing fees.
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C. Industry Specific Trade Facilitation Measures / Clarifications

Preferential Location Charges (PLC): PLC charged by the Developer / Builder for sale of properties will be treated as a
part of the composite supply. These charges will follow the same tax rate as the main construction service.

Ancillary Services by Goods Transport Agency (GTA): Services like loading, unloading, and warehousing, when
provided alongside goods transport, will now be considered part of the composite supply if a consignment note is
issued. If these services are billed separately, they will not be treated as part of the composite supply.

GST Regularization for Film Distributors: Film distributors and sub-distributors who acted as principals in acquiring
and distributing films before 1-Oct-2021 will have their GST liability regularized on as-is-where-is basis. There was an
issue with respect to rate applicability on these services.
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BEMEhE L

It is recommended that Metal scrap sold by unregistered sellers to registered buyers will now fall under the RCM.

Moreover,

B2B transactions involving metal scrap will have a 2% TDS.

RGN FEE DR GEIEAF IR T 28B A7 7 v 1%, ROMIZEZE4ST 52 L a4 L £,
ZETeB2BEA L, 2%DTDSEHTHZ LIz £,

E. Changes/Clarification in GST Tax Rates GSTHEROE T /AL EZ{TVET

SblZ, ®RAZ 7 v

S.no.[Particulars Old Rate | New Rate
1. Extruded savoury products eg. Chips, bingo etc. 18% 12%
2. | Cancer Drugs like Trastuzumab, Deruxtecan and Osimertinib 12% 5%
3. | Car and Motorcycle Seats 18% 28%
Passenger Transport by Helicopters (on seat share basis), excluding charter 18% 5%
4. | helicopter services
5. Roof Mounted Package Unit (RMPU) Air Conditioning Machines (clarification) Clarified 28%

2. Clarification in respect of Advertising Services provided to foreign clients

The Central Board of Indirect Taxes & Customs (CBIC) has issued a clarification through Circular No. 230/24/2024-GST
dated 10 September 2024 in respect of Advertising Services provided to foreign clients. The summary of this Clarification
is as under:

e The advertising agencies generally enter into two agreements. One with the client located outside India for providing a
one stop solution and another with media company to procure media space for display of the advertisement and to
monitor the campaign progress. These agreements are in the nature of two distinct principal-to-principal supplies. The
advertising agency is providing the services to the client on its own account, thus same cannot be considered as
“intermediary”, accordingly, the place of supply cannot be linked with the location of supplier of services.

e The foreign client is liable to pay the consideration to advertising company for the supply of advertising and not the
consumers or the target audience that watches the advertisement in India. Therefore, it is clarified that the recipient of
the advertising services provided by the advertising company in such cases is the foreign client and not the Indian
representative of the foreign client based in India.

e The provisions of Section 13(3)(a) pertaining to the services supplied in respect of goods which are required to be
made physically available by the recipient of services to the supplier of services is also not applicable because there is
no involvement of goods as such which are required to be physically available with supplier of advertising services.

e The provisions of Section 13(3)(b) is also not applicable because the supply of advertising services does not require
physical presence of the recipient (foreign client) for availing such advertising services.
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3. Clarification on availability of input tax credit in respect of demo vehicles

The CBIC has issued clarification through Circular No. 231/25/2024-GST dated 10t September 2024 on availability of input
tax credit in respect of demo vehicles. The summary of this Clarification is as under:

Section 17(5)(a) of CGST Act provides that input tax credit shall not be available in respect of motor vehicles for
transportation of persons having approved seating capacity of not more than 13 persons (including the driver), except
when they are used for making taxable supplies like further supply of such motor vehicles, transportation of
passengers, or imparting training on driving such motor vehicles.

The demo vehicles are used by Authorized Dealers to provide trial run and to demonstrate features of the vehicle to
potential buyers, it helps the potential buyers to make a decision to purchase a particular kind of motor vehicle.
Therefore, as demo vehicles promote sale of similar type of motor vehicles, they can be considered to be used by the
dealer for making ‘further supply of such motor vehicles’. Accordingly, input tax credit in respect of demo vehicles is not
blocked under Section 17(5)(a).

However, there may be some cases where motor vehicles are used for purposes other than for making further supply
of such motor vehicles, say for transportation of its staff employees/ management etc. In such cases, input tax credit in
respect of such motor vehicles would not be available.
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4. Clarification on place of supply of data hosting services

The CBIC has issued clarification through Circular No. 232/26/2024-GST dated 10t September 2024 on place of supply of
data hosting services provided by service providers located in India to cloud computing service providers located outside
India. The summary of this Clarification is as under:

The Cloud Computing Service Providers (CCSP) generally enter into contracts with Data Hosting Service Providers
(DHSP) to use their data center's for hosting cloud computing services. DHSP either owns premises for data center or
operates data center on leased premises, procures infrastructure and human resource, handles operations like
infrastructure monitoring, IT management and equipment maintenance, etc. to provide the said supply of data hosting
services to CCSP.

The DHSP do not deal with end users/consumers of CCSP and may not even know about the end users, thus there is
no contact between DHSP and the end users/ consumers/ subscribers of the overseas CCSP. The DHSP provides
data hosting services to CCSP on principal-to-principal basis on his own account and is not acting as a broker or agent
for facilitating supply of service between CCSP and their end users/consumers.

Accordingly, the services provided by DHSP to its overseas CCSP cannot be considered as intermediary services and
hence, the place of supply cannot be determined as per section 13(8)(b) of IGST Act.

The services provided by DHSP to CCSP cannot be considered in relation to the goods “made available” by the said
CCSP, hence, the place of supply cannot be determined under section 13(3)(a) of the IGST Act.

Data hosting services are not passive supply of service in respect of immovable property but supplying comprehensive
services related to data hosting like operating data center, ensuring uninterrupted power supplies, backup generators,
network connectivity, backup facility, firewall services, and monitoring and surveillance service for ensuring continuous
operations of the servers and related hardware, etc., thus data hosting services cannot be considered as the services
provided directly in relation to immovable property or physical premises and accordingly it cannot be determined under
section 13(4) of IGST Act.
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5. GSTN to launch Invoice Management System on 1st October 2024

The GST Department vide Advisory dated 3 September 2024 has launched the new Invoice Management System with
effect from 15t October 2024 which can be accessible from GST portal only. Now, the system shall allow recipient taxpayers
to accept, reject, or hold invoices for later use. It shall facilitate the matching of records and invoices between taxpayers and
suppliers. It ensures correct ITC claims and helps in creating an audit trail for GST audits. Only invoices accepted by
recipients will be included in their GSTR-2B as eligible ITC.

This system aims to streamline the process of invoice corrections and amendments between taxpayers and their suppliers
and provide an opportunity to review the authenticity of received invoices and simplify the scrutiny process for tax
authorities.
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6. Archival of GST Returns data on GST portal

The GSTN has issued an Advisory dated 24t September 2024 to apprise the taxpayers that the data on the GST portal is
retained and accessible for a maximum period of seven years. Accordingly, the data of returns filed for July 2017 and August
2017 has been archived on 15t August 2024 and 15t September 2024 respectively.
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7. Validity of Notices/Orders without Digital Signatures

The GSTN has issued an Advisory dated 26" September 2024 clarifying that Show Cause Notice / Order of Assessment /
Refund Orders (‘Orders’) issued and appearing on the GST portal without bearing the digital signature of the proper
authority shall not be held as invalid. The Advisory states that such Orders are generated on the command of Proper
Officer only upon logging in to the GST Portal with their digital signature and therefore, the same need not bear the digital
signature of the officer.
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8. Extension of due date for reporting ITC reversal opening balance

The GSTN has issued an Advisory dated 17t September 2024 pertaining to extension of due dates for reporting of ITC
reversal as an opening balance on the newly introduced Electronic Credit Reversal and Re-claimed Statement on the GST
Portal. The key highlight of the Advisory is as under:

. The feature to report opening balance will be available from 15" September 2024 to 315t October 2024. The taxpayer
will be able to amend the declared opening balance till 30" November 2024.

. Taxpayers who file returns monthly are required to report their opening balance after considering the ITC reversal only
up till July 2023.

. Taxpayers who file returns quarterly are required to report their opening balance up to the first quarter of F.Y. 2023-24,
after considering the ITC reversal only for the period of April 2023 to June 2023.
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1. Extension of RODTEP Scheme

The Directorate General of Foreign Trade (DGFT) vide Notification No. 32/2024-25 dated 30" September 2024 has
extended the benefit of Remission of Duties & Taxes on Exported Products (RoDTEP) as under:

e For products manufactured by Domestic Tariff Area (DTA) units, the benefit is extended up to 30t September 2025.
e For products manufactured by Advance Authorization holders (‘AA’), Export Oriented Units (‘EOU’) and Special
Economic Zone (‘SEZ’) Units, the benefit is extended from 30" September 2024 to 315t December 2024.

Also, revised RoDTEP rates have been notified under Appendix 4R (for DTA exports) and Appendix 4RE (for AA/EOU/SEZ
units) which shall be effective from 10t October 2024.
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2. Amendment under EPCG on reporting of Export Obligation

The DGFT vide Public Notice No. 24/2024 dated 20t September 2024 has amended Para no. 5.14 in Chapter 5 of
Handbook of Procedures, 2023 pertaining to EPCG Scheme. The summary of change proposed is as under:
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Existing Policy Revised Policy

ANNUAL REPORTING OF EO FULFILMENT: REPORT ON EO FULFILMENT:

The authorization holder is required to submit an | The authorization holder must submit an online report on the
online report on the fulfilment of EO by June 30 | fulfilment of EO after the first block period of four years and
each year. This report must include statement with | continue to do so until the EQ period expires. This report must
details such as shipping bill number, date of export, | include a statement detailing the shipping bill, invoice humber,
and description of goods. Any delays in reporting | and FIRC number, as applicable, and must be certified by a
will incur a late fee of INR 5,000 per year for each | Chartered Accountant (CA) or Company Secretary (CS) to
authorization. provide evidence of compliance with both specific and average
EO requirements.
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3. Digitization of Customs Bonded Warehouse Procedures FBEEBREEFFE X OT XV TT

CBIC vide Circular N0.19/2024-Customs dated 30" September 2024 has launched Warehouse Module on ICEGATE to
improve the ease of doing business related to Customs Bonded Warehouses. The key points are summarized as under:

¢ Online Warehouse License Applications: Now, the application can be filed online for obtaining a Warehouse License
which streamlines the licensing process and reduces paperwork.

o Digital Transfer Requests: The module allows online submission and processing of requests to transfer warehoused
goods to other parties or different warehouses, which facilitate quicker transaction and improve inventory management

o Monthly Returns: Warehouse operators can file their monthly returns online, which simplify the compliance and
record-keeping thereby enhance transparency in operations.
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4. RCMC not required for post export remission schemes

The DGFT vide Trade Notice N0.19/2024-25 dated 4" October 2024 has clarified that a Registration-Cum-Membership
Certificate (RCMC") is mandatory for exporters seeking authorizations or benefits under the Foreign Trade Policy (‘'FTP")
2023, excluding restricted items. However, the requirement of RCMC does not apply for availing post-export remission
based schemes such as Duty Drawback, Rebate of State and Central Taxes and Levies ('RoSCTL') and Remission of
Duties and Taxes on Export Products (‘(RoDTEP’).
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5. ICES processing for export payments of courier exports

The CBIC vide Circular No. 15/2024-Customs dated 12" September 2024 has decided to use the Indian Customs EDI
System (‘ICES’) at the International Courier Terminals to process specified courier export related payments like Duty
Drawback, RODTEP and RoSCTL, which were not possible on the Express Cargo Clearance System (‘ECCS’) and made
the necessary amendments in Courier Imports and Exports (Electronic Declaration and Processing) Regulations, 2010. The
process to be followed is as under:

. Authorized Couriers must file the Shipping Bill for Drawback, RoDTEP, or RoSCTL claims on ICEGATE, using their
existing Courier Registration from Customs. The Shipping Bill will be processed through ICES.

. The Custodian managing the International Courier Terminals (ICT) must register as a Custodian on ICEGATE to
handle export goods registration & related messages. Once goods are registered at ICT, it will be examined there itself

. The logistics of the courier terminal will be used for physical handling and examination purposes, while customs
clearance will be managed through ICES.
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A. Extension of timeline till 30th September 2025 for companies to conduct AGM & EGM

Due to COVID-19, MCA vide various circulars issued from time to time has allowed companies to conduct their Annual
General Meetings (AGMs) or Extra-ordinary General Meetings (EGMs) through Video Conferencing (VC) or Other Audio
Visual Means (OAVM).

The MCA vide Circular no. 9/2023 dated 25" September 2023 had extended the due date for conducting AGM (due to be
held during the year 2023 / 2024) / EGM till 30" September 2024 which are to be held through VC or OAVM only.

In line of above, MCA has issued Circular no. 9 dated 19t September 2024 extending the due date to 30 September 2025 for
AGMs which are due in the year 2024 or 2025 and / or EGMs, which are to be held through VC or OAVM.
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B. Cross border mergers & amalgamations under the fast-track merger route

Rule 25A of the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 permits overseas company to
merge with an Indian company by seeking prior approval of the Reserve Bank of India (RBI) and National Company Law
Tribunal (NCLT). The process of obtaining such approvals is often time-consuming due to backlog of cases resulting in
substantial delay in the merger process.

MCA has issued a Notification no. 2/31/CAA/2013 dated 9" September 2024 and introduced new Rule 25A(5) to the above
Rules, permitting the merger or amalgamation of a foreign holding company into an Indian subsidiary to be undertaken
through the fast-track merger scheme set out u/s 233 of the Companies Act, 2013. A fast-track merger would not require
approval from the NCLT, which would streamline the process and significantly reduce the costs and time required for a
merger.

In order to avail the fast-track route, the following conditions must be satisfied:

a. Prior approval must be obtained from RBI by both transferor and transferee entities except if the transaction is being
undertaken in accordance with Foreign Exchange Management (Cross Border Merger) Regulations, 2018;

b. Transferee Indian company must comply with Section 233 of the Companies Act (i.e. provisions applicable to fast-track
mergers)
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C. Discontinuation of monthly return reporting under LRS for Resident Individuals

The Authorised Dealer (AD) Category-I banks were required to furnish information on the number of applications received
and total amount remitted under Liberalised Remittance Scheme (LRS) on a monthly basis in the Centralised Information
Management System (CIMS).

Vide Circular no. 16 dated 6™ September 2024, RBI has now been decided to discontinue the requirement for submission

of LRS monthly return by AD Category-l banks from September 2024 onwards. However, AD banks will be required to
upload only transaction-wise information under LRS daily return at the close of business of the next working day on CIMS.
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Ganesh Chaturthi is a 10-day Hindu festival celebrated to honour the elephant-headed God Ganesha's birthday.
He is the younger son of Lord Shiva and Goddess Parvati and known by 108 different names. He is the Lord of
arts & sciences and the deva of wisdom. He is honoured at the start of rituals and ceremonies as he's
considered the God of beginnings. He's widely and dearly referred to as Ganapati or Vinayaka.

At the start of the festival, idols of Ganesha are placed on raised platforms in homes or in elaborately decorated
outdoor tents. The worship begins with the pranapratishtha, a ritual to invoke life in the idols, followed
by shhodashopachara, or the 16 ways of paying tribute. Amid the chanting of Vedic hymns from religious texts
like the Ganesh Upanishad, the idols are anointed with red sandalwood paste and yellow and red flowers.
Ganesha is also offered coconut, jaggery, and 21 modak’s (sweet dumplings), considered to be Ganesha’s
favourite food.

At the conclusion of the festival, the idols are carried to local rivers in huge processions accompanied by
drumbeats, devotional singing, and dancing. There they are immersed, a ritual symbolizing Ganesha’s
homeward journey to Mount Kailash i.e. the abode of his parents Shiva and Parvati.
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https://www.merriam-webster.com/dictionary/invoke
https://www.britannica.com/topic/Veda
https://www.britannica.com/topic/Upanishad
https://www.britannica.com/plant/sandalwood
https://www.merriam-webster.com/dictionary/abode
https://www.britannica.com/topic/Shiva
https://www.britannica.com/topic/Parvati
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Radha Ashtami holds an immense religious significance in Hindu religion as this day is celebrated across the
country with immense joy and happiness as the birth anniversary of Goddess Radha Rani. People celebrate this
day with great zeal and happiness. People offer prayers to the Goddess and seek blessings. It is believed that
Goddess Radha was an incarnation of Goddess Mata Laxmi. Radha Ashtami festival occurs exact 15 days after
the festival of Janmashtami, the birth anniversary of Lord Krishna. She descended on earth 5000 years ago and
took birth in Barsana.
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Vishwakarma Pujia V4 v a7 = « 77—V % —

Vishwakarma Jayanti's beginnings may be found in ancient Indian scriptures, with the Rigveda, one of
Hinduism's most ancient sacred writings. With time, the festival developed into an important occasion for
labourers, artisans, and craftsmen to honour Lord Vishwakarma and ask for his blessings for prosperity,
creativity, and talent in their specialised fields.

For architects, labourers, carpenters, manufacturing workers, and mechanics, Vishwakarma Jayanti is a
significant holiday. On this day, the people worship their machines, computers, vehicles, bikes, and other
machinery, and pray to Lord Vishwakarma. In order to show respect, many people perform pujas in industrial
settings and at their places of employment. They frequently decide not to use tools or other equipment during
these rituals.
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Uneme matsuri &%

The Uneme Matsuri Festival held to appease the deceased woman'’s soul, is held annually on the night of the full
autumn moon in September. According to the “Yamato Monogatari’ legend, there was an Uneme, a serving
woman in the Imperial Court tasked with helping the Emperor with his daily needs, who earned the Emperor’s
favor and fell in love with him. When the Emperor lost interest in her and turned his attentions to other women,
the Uneme was heartbroken and consumed by grief, the Uneme drowned herself in the Sarusawa Pond. After
her death the spirit of the deceased began appearing on the shores of the Sarusawa Pond, so the people of
Nara erected a shrine on the pond’s northwest bank and started an annual festival to appease the woman'’s
grieving soul. According to legend, the soul of the Uneme also appeared in her hometown in present day
Koriyama City in Fukushima Prefecture. A second Uneme Shrine and festival was established there as well. The
connection made by the twin Uneme Shrines and festivals has made Nara and Koriyama into sister cities.

The festival begins at 17:00 with the departing of the Hanaougi Hono Gyoretsu parade from JR Nara Station.
The parade, consisting of adults and children in traditional Nara-era robes, bears a 2-meter-tall hanaougi flower
fan and both the Ms. Nara beauty queen and the Ms. Uneme beauty queen (from Koriyama City) in traditional
Imperial carriages make their way up to the 1km Sanjo-dori shopping street to Uneme Shrine.
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Aizu Festival £&EFDUY

Aizu Festival is Aizu City s biggest festival which is annually held for three days in late September in Fukushima
Prefecture. The main feature of the festival is the Aizu Hanko Gyoretsu, a procession of Aizu Domain Lords.
Headed by flag-bearers holding the flags of the successive feudal lords of the Aizu Domain, the procession is
attended by participants representing well-known feudal lords such as Lord Uesugi, Lord Hoshina, and Lord
Matsudaira, and by groups of festival participants wearing garments and carrying tools associated with each of
these lords.

On the first day, the festival starts off with an iconic procession of local children marching through the city holding
lanterns. At night on the first and second day, the main street of the city turns into a venue for a traditional bon
dance event called “Aizu Bandai-san Odori”. The highlight of the festival comes on the final day, which is an
impressive Samurai parade that includes exciting dance performances and sword fight demonstrations by
participants dressed in traditional Samurai attire!
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Our Offices

Peninsula Business Park, MGB House, D-208, 117-118-119,

19th Floor, Tower B, Lower Divya Marg, Defence DBS House,

Parel, Mumbai - 400013 Colony, New Delhi - 110024 No. 26, Cunningham Road,
Bangalore - 560052

Tel: +91 226124 6124 Tel: +91 0124 3600 241 Tel: +91 80 4040 7148

1 Valliamal Road, GIFT Aspire 3, Zonal Facility The Prism, Business Bay,

Vepery Chennai - 600007 Centre Annexe Block -12, Dubai - 5000018

Road 1-D, Zone - 1, GIFT SEZ,
GIFT City, Gandhinagar -
Tel: +044 4260 1133 382355

Click for Corporate Profile (English) >> https://drive.google.com/file/d/1CD9yV3phcTBjCqByhlL.d3g61hGxPOHm4e/view?usp=sharing

Click for Corporate Profile (Japanese) >> https://drive.google.com/file/d/1KGuljpNDTnUfA07LYIQogWEPKTbIDI2H /view?usp=sharing

CA. Amit Kumar Rai

Director - International Business Desk
E.

M: +91 9667699523, 9868837171, 9167434803
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